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INDEPENDENT AUDITOR’S REPORT

The Selectboard
Town of Dorset, Vermont

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of the Town of Dorset, Vermont (the Town) as of and for the year ended
June 30, 2019, and the related notes to the financial statements, which collectively comprise the Town’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements
g I4

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General

of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Town’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Town’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Summary of Opinions
We have expressed a qualified opinion on the governmental activities.
We have expressed unmodified opinions on the General Fund, Equipment Replacement Fund, Highway Paving

Fund, Reappraisal Fund, Town Buildings Fund and the aggregate remaining fund information.
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Basis for Qualified Opinion on the Governmental Activities

As described in note 1.K, the Town has used appraisal values for certain land and buildings that are included in
the capital assets reported in the Government-wide Statement of Net Position.

Qualified Opinion

In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion on the
Governmental Activities” paragraph, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities of the Town of Dorset, Vermont as of
June 30, 2019, and the respective change in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Unmodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the General Fund, Equipment Replacement Fund, Highway Paving Fund, Reappraisal
Fund, Town Buildings Fund, and the aggregate remaining fund information of the Town of Dorset, Vermont as
of June 30, 2019, and the respective changes in financial position thereof and the respective budgetary
comparison for the General Fund for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information -
and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town’s basic financial statements. The accompanying schedules 1 and 2 are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The accompanying schedules 1 and 2 are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the accompanying schedules 1 and 2 are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 1, 2019 on our
consideration of the Town’s internal control over financial reporting; on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements; and on other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Town’s internal control over financial reporting and compliance.

Montpelier, Vermont
August 1, 2019
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TOWN OF DORSET, VERMONT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2019

This discussion and analysis is intended to serve as an introduction of the Town of Dorset’s (the Town) basic
financial statements. The Town’s basic financial statements include three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to financial statements. This report also contains
other supplementary information in addition to the basic financial statements.

FINANCIAL HIGHLIGHTS
Government-wide Highlights

The Town’s assets exceeded its liabilities at June 30, 2019 by $5,953,868 compared to $6,068,706 at June 30,
2018. This represents a decrease of $114,838.

Long-term Debt

The Town borrowed a $30,000 note payable from the State of Vermont’s Municipal Equipment Revolving Loan
Fund to partially fund the purchase of a 2016 wheel loader. The balance due on this note at the end of June 20,
2019 was $12,000, compared to the balance of $18,000 at June 30, 2018.

FINANCIAL STATEMENTS

The accompanying financial statements for the year ended June 30, 2019 include two separate presentations of
financial statements. Government-wide financial statements (the Statement of Net Position and the Statement of
Activities) present the financial picture of the Town from the “economic resources” measurement focus using
the accrual basis of accounting. The Statement of Net Position includes all assets, deferred outflows of
resources, liabilities and deferred inflows of resources, with the difference reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of the
Town is improving or deteriorating. The Statement of Activities focuses on the programs of the Town and
presents information showing how the Town’s net position changed during the year.

The government-wide financial statements distinguish functions of the Town that are principally supported by
taxes and intergovernmental revenues (governmental activities) from other functions that are intended to recover
all or a significant portion of their costs through user fees and charges (business-type activities). The Town does
not have any business-type activities.

Fund financial statements include statements that present activities by fund. A fund is a grouping of related
accounts that is used to maintain control over resources that have been segregated for specific activities or
objectives. The funds of the Town can be divided into two categories: governmental funds and fiduciary funds.

Governmental funds are used to account for essentially the same functions reported as governmental activities in
the government-wide financial statements. However, governmental funds primarily focus on near-term inflows
and outflows of spendable resources and their balance at the end of the fiscal year. The Town’s governmental
funds are the General Fund, Equipment Replacement Fund, Highway Paving Fund, Reappraisal Fund, Town
Buildings Fund, and various other nonmajor governmental funds as reported in schedules 1 and 2.

Fiduciary Funds are used to account for resources held for the benefit of other parties. Fiduciary activity is not

reflected in the government-wide financial statements because the resources of those funds are not available to
support the Town’s own programs. The Town reports the Dillon Fund as a fiduciary fund.
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FINANCIAL ANALYSIS
Government-wide Financial Analysis

Dorset's Net Position June 30, 2019 and 2018

Governmental Activities

2019 2018

Current assets $ 550,516 $ 916,755
Noncurrent assets 5,463,314 5,372,137
Total assets 6,013,830 6,288,892
Current liabilities 53,962 208,186
Long-term liabilities 6,000 12,000
Total liabilities 59,962 220,186
Net position:

Net investment in capital assets 5,172,296 5,085,851
Restricted 346,223 426,955
Unrestricted 435,349 555,900
Total net position $ 5,953,868 $ 6,068,706

The Statement of Net Position shows total assets of the Town as of June 30, 2019 are $6,013,830; total assets as
of June 30, 2018 were $6,288,892. Of these totals, $550,516 and $916,755 represent current assets. The
noncurrent assets of $5,463,314 and $5,372,137 at June 30, 2019 and June 30, 2018, respectively, are notes
receivable and the net capital assets including land, buildings and equipment.

Capital Assets as of June 30, 2019 and 2018

(Net of Depreciation)

Governmental Activities

2019 2018
Land $ 2,759,802 $ 2,759,802
Construction in process 0 20,407
Buildings and improvements 590,104 390,433
Office equipment and furnishings 6,757 11,028
Computer systems 727 1,452
Infrastructure 880,687 1,047,307
Machinery and equipment 946,219 873,422
Net capital assets $ 5,184,296 $ 5,103,851

The liabilities of the Town as of June 30, 2019 are $59,962; liabilities as of June 30, 2018 were $220,186. Of
these totals, $53,962 and $208,186 represent current liabilities, and $6,000 and $12,000 represent noncurrent

liabilities, respectively, which consist of long-term debt.



Change in Net Position for Fiscal Years Ended in 2019 and 2018

Governmental Activities

2019 2018
Revenues
Program Revenues
Grants and contributions $ 190,211 $ 1,981,497
Charges for services 85,378 85,633
Other 61,647 50,881
General Revenues
Property taxes 11,343,893 11,627,348
Investment income 52,979 80,228
Total Revenues 11,734,108 13,825,587
Expenses
Governmental Activities
General government 859,712 787,916
Highways and roads 912,918 812,144
Education 9,334,094 9,646,235
Other 741,862 734,282
Interest 360 480
Total Expenses 11,848,946 11,981,057
Change in net position (114,838) 1,844,530
Net position - Beginning 6,068,706 4,224,176
Net position - Ending $ 5,953,868 $ 6,068,706

The Statement of Activities reports that the 2019 educational expenses for the Town were 78.8% ($9,334,094)
of the total operating expenses of $11,848,946 for the year; the 2018 educational expenses were 80.5%
($9,646,235) of the total operating expenses of $11,981,057 for the year. The accrual basis total includes all
fund expenditures plus depreciation of capital assets but excludes capital asset purchases. Certain revenues

(labeled Program Revenues) offset expenses as they relate to specific programs, such as state and federal grants
or fees charged for specific services.

Total revenues, mainly property taxes, totaled $11,734,108 for 2019, and $13,825,587 for 2018. The 2019
revenues were $114,838 less than expenses. The 2018 revenues were $1,844,530 more than expenses, which

increased net position in 2018. At June 30, 2019 net position totaled $5,953,868. At June 30, 2018 net position
totaled $6,068,706.

Fund Financial Analysis

At June 30, 2019, the Town’s governmental funds reported a combined ending fund balance of $402,554, a
decrease of $137,015 from the combined fund balance at the end of the prior year. At June 30, 2018, the Town’s
governmental funds reported a combined ending fund balance of $539,569, a decrease of $69,873 from the
combined fund balance at the end of the prior year. Of the 2019 fund balance, $32,571 constitutes unassigned
fund balance of the General Fund, which is available for future use at the Town’s discretion. We believe that the
Town should maintain an unreserved surplus in fund equity from year to year for unanticipated expenditures and
to limit the Town’s need for borrowing to provide working capital for normal operations. The remainder of the
fund balance is classified as described in note 9 and schedule 1.



General Fund - At June 30, 2019, assets of the General Fund were $488,280, liabilities were $47,962 and
deferred inflows of resources were $379,018; at June 30, 2018, assets of the General Fund were $758,086,
liabilities were $202,186 and deferred inflows of resources were $443,286. General Fund revenues for 2019
were more than budgeted by $23,751; the total expenditures were more than budgeted by $75,065. Details of
revenues and expenditures compared to the 2019 budget are shown on the Statement of Revenues and
Expenditures - Budget and Actual - General Fund.

Fiduciary Funds - These financial statements separately report the trust fund, totaling $20,000 as fiduciary
funds. The Town is responsible for maintenance of these funds in accordance with the Trust requirements.

Capital Assets and Debt Administration

The Town has maintained an inventory of capital assets and reports depreciation of those assets in the
government-wide financial statements. Machinery and equipment, office furniture, and computer systems have
been recorded at their cost and depreciated over their estimated useful lives. The Town has used appraisal values
instead of historical cost to record land and buildings as historical cost information was not readily available
when the current reporting model was adopted. While the acquisition dates and historical costs for some assets
have been researched, management has chosen to continue to report these assets at their appraisal values. Since
2010, the Town has recorded new infrastructure improvements and will depreciate them over their estimated
useful lives; the Town was not required, as a small government, to record the cost and depreciation associated
with infrastructure improvements that occurred prior to its implementation of the current reporting model.

At June 30, 2018 the Town had $50,000 in short-term debt outstanding, in the form of a promissory note due
December 31, 2018. At June 30, 2019 the Town had no short-term debt.

At June 30, 2019 the Town has $12,000 in long-term debt outstanding, compared to $18,000 at June 30, 2018.
This long-term debt consists of a $30,000 note payable from the State of Vermont’s Municipal Equipment
Revolving Loan Fund to partially fund the purchase of a 2016 wheel loader.

Requests for Information

This financial report is designed to provide a general overview of the Town of Dorset’s finances for all those
with an interest in the Town’s finances. Questions concerning any of the information provided in this report or
requests for additional information should be addressed to the Town Manager, Town of Dorset, P.O. Box 715,
Dorset, Vermont 05253-0715.



TOWN OF DORSET, VYERMONT

GOVERNMENT-WIDE STATEMENT OF NET POSITION

JUNE 30, 2019

ASSETS:
Current assets -
Cash
Property taxes receivable
Prepaid expenditures
Restricted asset - cash

Total current assets

Noncurrent assets -
Note receivable
Capital assets
less - accumulated depreciation

Total noncurrent assets

Total assets

LIABILITIES:
Current liabilities -
Accounts payable
Cash held in escrow
Current portion - Long-term debt
Total current liabilities

Noncurrent liabilities -
Long-term debt

Total liabilities

NET POSITION:
Net investment in capital assets
Restricted
Unrestricted

Total net position

Governmental
Activities

$ 390,458
132,854
13,464

13,740

550,516

279,018
7,272,821

(2,088,525)
5,463,314

6,013,830

34,458
13,504
6,000

53,962

6,000

59,962

5,172,296
346,223
435,349

S 5953868

The notes to financial statements are an integral part of this statement.



TOWN OF DORSET, VERMONT
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Net (Expense)

Program Revenues Revenue and

Grants and  Charges for Change in
Expenses Contributions _Services Other Net Position
FUNCTIONS/PROGRAMS:
Governmental activities -
General government 859,712 $ 96,056 $ 85378 $§ 6,647 $ (671,631)
Highways and roads 912,918 94,155 - 55,000 (763,763)
Education 9,334,094 - - - (9,334,094)
Other 741,862 - - - (741,862)
Interest 360 - - - (360)
Total governmental

activities 11,848,946 $ 190,211 $ 85378 $ 61,647 (11,511,710)

GENERAL REVENUES - PROPERTY TAXES 11,343,893

- INVESTMENT INCOME 52,979

11,396,872
CHANGE IN NET POSITION (114,838)

NET POSITION, July 1, 2018 6,068,706

NET POSITION, June 30, 2019 $ 5,953,868

The notes to financial statements are an integral part of this statement.
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ASSETS

Cash

Property taxes receivable
Due (to) from other funds
Note receivable

Prepaid expenditures
Restricted asset - cash

Total assets

LIABILITIES, DEFERRED
INFLOWS OF RESOURCES
AND FUND EQUITY

LIABILITIES:
Accounts payable
Cash held in escrow

Total liabilities

DEFERRED INFLOWS OF RESOURCES:
Deferred property taxes
Deferred housing loan

Total deferred inflows of resources

TOWN OF DORSET, VERMONT
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2019
(Page 1 of 3)

Equipment Highway Town Other
General  Replacement Paving Reappraisal ~ Buildings Governmental

Fund Fund Fund Fund Fund Funds Totals
$ 390,458 $ - $ - $ - - $ - $ 390,458
132,854 - - - - - 132,854

(341,254) 11,864 96,345 135,330 44,214 53,501 -
279,018 - - - - - 279,018
13,464 - - - - - 13,464
13,740 - - - - - 13,740
$ 488280 $ 11,864 $ 96,345 $ 135,330 44214 $ 53,501 $ 829,534
$ 34458 § - $ - S - - $ - 8§ 34458
13,504 - - - - - 13,504
47,962 - - - - - 47,962
100,000 - - - - - 100,000
279,018 - - - - - 279,018
379,018 - - - - - 379,018

The notes to financial statements are an integral part of this statement.

-10 -




FUND EQUITY:
Fund balances -
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total liabilities, deferred inflows of
resources and fund equity

TOWN OF DORSET, VERMONT
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2019
(Page 2 of 3)

Equipment Highway Town Other
General  Replacement Paving Reappraisal  Buildings Governmental

Fund Fund Fund Fund Fund Funds Totals
13,464 - - - - - 13,464
- - - 135,330 44,214 50,846 230,390
- 11,864 96,345 - - 7,624 115,833
15,265 - - - - - 15,265
32,571 - - - - (4,969) 27,602
61,300 11,864 96,345 135,330 44,214 53,501 402,554
$ 488280 §$ 11864 § 96,345 § 135330 § 44214 $§ 53,501 $ 829,534

The notes to financial statements are an integral part of this statement.

-11-




TOWN OF DORSET, VERMONT
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2019
(Page 3 of 3)

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS

TO THE GOVERNMENT-WIDE STATEMENT OF NET POSITION:
Amount reported on Balance Sheet - Governmental Funds - total fund balances $ 402,554
Amounts reported for governmental activities in the Government-wide Statement of Net Position are different because -

Capital assets used in governmental funds are not financial resources and are therefore not reported

in the funds.
Capital assets 7,272,821
Accumulated depreciation (2,088,525)

Liabilities not due and payable in the current period are not reported in the governmental funds.
Long-term debt (12,000)

Deferred taxes are reported in the governmental funds to offset uncollected taxes which are not
available financial resources. 100,000

Deferred revenue - housing loan is reported in the governmental funds to offset present value of
long-term note receivable which is not an available financial resource. 279,018

Net position of governmental activities - Government-wide Statement of Net Position $ 5,953,868

The notes to financial statements are an integral part of this statement.
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REVENUES:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Interest and dividends
Fines and forfeits
Miscellaneous

Total revenues

EXPENDITURES:

Current -
General government
Public safety
Highways and streets
Health and welfare
Culture and recreation
Education

Debt service principal

Debt service interest

Capital outlay

Total expenditures

EXCESS OF REVENUES
OR (EXPENDITURES)

TOWN OF DORSET, VERMONT

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2019

(Page 1 of 3)

Equipment Highway Town Other
General Replacement Paving Reappraisal ~ Buildings Governmental
Fund Fund Fund Fund Fund Funds Totals
$ 11,418,803 § - $ - - - $ - $ 11,418,893
11,628 - - - - - 11,628
175,609 - - 14,602 - - 190,211
64,500 - - - - 2,266 66,766
41,338 37 55 363 328 126 42,247
6,984 - - - - - 6,984
5,987 - - - - 660 6,647
11,724,939 37 55 14,965 328 3,052 11,743,376
842,600 - - - - 7,409 850,009
444,366 - - - - - 444,366
597,737 - 9,700 - - - 607,437
240,889 - - - - - 240,889
56,607 - - - - - 56,607
9,334,094 - - - - - 9,334,094
- 6,000 - - - - 6,000
- 360 - - - - 360
84,103 149,985 - - 106,541 - 340,629
11,600,396 156,345 9,700 - 106,541 7,409 11,880,391
124,543 (156,308) (9,645) 14,965 (106,213) (4,357) (137,015)

The notes to financial statements are an integral part of this statement.
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OTHER FINANCING
SOURCES (USES):
Interfund transfers, net

NET CHANGE IN FUND BALANCES
FUND BALANCES, July 1, 2018

FUND BALANCES, June 30, 2019

TOWN OF DORSET, VERMONT
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2019

(Page 2 of 3)
Equipment Highway Town Other
General Replacement Paving Reappraisal ~ Buildings Governmental
Fund Fund Fund Fund Fund Funds Totals
(175,857) 155,000 105,000 (51,540) (34,103) 1,500 -
(51,314) (1,308) 95,355 (36,575) (140,316) (2,857) (137,015)
112,614 13,172 990 171,905 184,530 56,358 539,569
$ 61,300 $ 11,864 $ 96,345 § 135330 $ 44214 $§ 53,501 $ 402,554

The notes to financial statements are an integral part of this statement.
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TOWN OF DORSET, VERMONT
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2019
(Page 3 of 3)

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES:

Net change in fund balance - total governmental funds $ (137,015)
Amounts reported for governmental activities in the Government-wide Statement of Activities are different because -

Governmental funds report capital outlays as expenditures. However, in the Statement of Activities, the cost of
those assets is allocated over their estimated useful lives as depreciation expense.

Additions to capital assets, net of dispositions 363,366
Depreciation (282,921)
Government-wide investment revenue includes the increase in the present value of the note receivable. 10,732

The issuance of long-term debt (bonds, leases, etc.) provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial resources of governmental
funds. Neither transaction has any effect on net position.
Payments on long-term debt 6,000

Property tax revenue in governmental funds includes deferred revenue of the prior year but excludes deferred
revenue of the current year as taxes uncollected within 60 days are unavailable at year end.

Prior year (175,000)
Current year 100,000
Change in net position of governmental activities - Government-wide Statement of Activities $ (114,838)

The notes to financial statements are an integral part of this statement.
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TOWN OF DORSET, VERMONT
STATEMENT OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2019
(Page 1 of 2)

Original Actual
and Final (Budgetary

Budget Basis)

REVENUES:

Taxes, net of education and fire taxes $ 1,980,172 $ 2,084,799
Delinquent tax fees (8% penalty) 33,000 26,684
Lister's income 250 37
Town Clerk fees 30,000 24,222
Vital records - 1,425
State aid - highways 95,000 94,155

State aid - municipal planning 800 -
Liquor licenses 1,000 1,200
Dog licenses 2,000 2,044
Interest - delinquent taxes 35,000 37,938
- other 2,500 3,400
Zoning income 9,000 7,814
State owned properties 21,500 24,486
Federal land entitlement 13,500 15,605
State land use tax 25,000 41,363
Traffic fines 9,500 6,984
Weight permits 400 470
Solid waste income - 100
Fire reimbursements 12,000 12,132
Other - 5,987
Reappraisal reserve funding 95,000 51,540

Prior year surplus 53,012 -
Total revenues 2,418,634 2,442,385

EXPENDITURES:

Selectboard 18,766 24,366
Town Manager 147,550 164,586
Town Clerk 81,400 76,348
Meetings and elections 6,950 4,256
Tax abatements 250 45,190
Town Treasurer 3,600 3,419
Assessment department 169,300 118,741
Planning and zoning 42,741 39,419
Auditors 16,000 13,760
Town office building 24,009 29,426
Public safety 441,055 437,890

The notes to financial statements are an integral part of this statement.
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$

Variance
Over

(Under)

104,627
(6,316)
(213)
(5,778)
1,425
(845)
(800)
200

44

- 2,938
900
(1,186)
2,986
2,105
16,363
2,516)
70

100
132
5,987
(43,460)
(53,012)
23,751

5,600
17,036
(5,052)
(2,694)
44,940

(181)
(50,559)
(3,322)
(2,240)

5,417
(3,165)



TOWN OF DORSET, VERMONT

STATEMENT OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2019

(Page 2 of 2)

EXPENDITURES (CONTINUED):
Insurance and bonds
General services
Budgeted appropriations
Petitioned appropriations
Road crew wages
Highway Paving Fund
Equipment Replacement Fund
Town Buildings Fund
Town sheds
Equipment maintenance
Bridge maintenance
Highway and road maintenance

Total expenditures

EXCESS OF REVENUES OR (EXPENDITURES)/
NET CHANGE IN FUND BALANCE $

Original
and Final
Budget

207,100
220,200
59,663
174,700
224,600
105,000
155,000
50,000
5,550
80,000
1,500

183,700
2,418,634

Actual
(Budgetary
Basis)

198,505
196,724
57,132
174,700
248,536
105,057
155,000
50,000
9,548
82,253
1,500
257,343

2,493,699

$  (51,314)

The notes to financial statements are an integral part of this statement.
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Variance
Over

(Under)

(8,595)
(23,476)
2,531)

23,936
57

3,998
2,253

73,643
75,065

$  (51,314)



TOWN OF DORSET, VERMONT
STATEMENT OF NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2019

ASSETS:

Certificate of deposit

LIABILITIES

NET POSITION:

Restricted

Dillon
Fund

20,000

20,000

The notes to financial statements are an integral part of this statement.
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TOWN OF DORSET, VERMONT
STATEMENT OF CHANGES IN NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2019

Dillon

Fund
ADDITIONS $ -
DEDUCTIONS -
CHANGE IN NET POSITION -
NET POSITION, July 1, 2018 20,000
NET POSITION, June 30, 2019 $ 20,000

The notes to financial statements are an integral part of this statement.
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TOWN OF DORSET, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

1. Summary of significant accounting policies:

The Town of Dorset, Vermont (the Town) is a unit of local government organized under the statutes of the
State of Vermont. The Town is governed by a five-member Selectboard (the Board) and Town Manager.
The Town provides various services as authorized and funded by state government or Town voters.

A. Reporting entity - The Town is a primary unit of government under reporting criteria established by the
Governmental Accounting Standards Board (GASB). Those criteria include a separately elected
governing body, separate legal standing, and fiscal independence from other state and local
governmental entities. Based on these criteria, there are no other entities which are component units of
the Town.

The financial statements of the Town have been prepared in conformity with accounting principles
generally accepted in the United States of America (U.S. GAAP) as applied to governmental units. The
GASB is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The GASB periodically updates its codification of the existing Governmental
Accounting and Financial Reporting Standards which, along with subsequent GASB pronouncements
(Statements and Interpretations), constitutes U.S. GAAP for governmental units.

B. Government-wide and fund financial statements - The basic financial statements include both
government-wide and fund financial statements. The government-wide financial statements (the
Statement of Net Position and the Statement of Activities) report information on all of the nonfiduciary
activities of the Town. The effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a significant extent on fees and charges
for support. The Town has no business-type activities.

In the government-wide Statement of Net Position, the financial position of the Town is consolidated
and incorporates capital assets as well as all long-term debt and obligations. The government-wide
Statement of Activities reflects both the gross and net costs by category. Direct expenses that are clearly
identifiable with the category are offset by program revenues of the category. Program revenues include
charges for services provided by a particular function or program and grants that are restricted to
meeting the operational or capital requirements of the particular segment. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the
latter are excluded from the government-wide financial statements. Major individual governmental
funds are reported as separate columns in the fund financial statements. Nonmajor funds, if any, are
summarized in a single column.

C. Basis of presentation - The accounts of the Town are organized on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprise its assets, liabilities, deferred outflows/inflows of resources,
fund balances or net position, revenues and expenditures or expenses, as appropriate.
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TOWN OF DORSET, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

1. Summary of significant accounting policies (continued):
C. Basis of presentation (continued) -
The Town reports the following major governmental funds:

General Fund - The General Fund is the general operating fund of the Town. It is used to account for
all financial resources, except those required to be accounted for in another fund.

Equipment Replacement Fund - The Equipment Replacement Fund is used to account for voter
approved commitments for future equipment related capital outlay.

Highway Paving Fund - The Highway Paving Fund is used to account for voter approved
commitments for future paving projects.

Reappraisal Fund - The Reappraisal Fund is used to account for funds set aside for future reappraisal
costs.

Town Buildings Fund - The Town Buildings Fund is used to account for voter approved commitments
for future building related capital outlay.

Additionally, the Town reports as other governmental funds several funds which are used to account for
the proceeds of specific revenue sources that are restricted or committed to expenditures for specified
services. The Town also reports fiduciary funds which are used to account for assets held in a trustee
capacity (trust funds) or as an agent (agency funds) for the benefit of parties outside of the Town. The
Town’s fiduciary fund is the Dillon Fund.

D. Measurement focus and basis of accounting - The government-wide financial statements are reported
using the economic resources measurement focus and the accrual basis of accounting, as are the
fiduciary fund financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as they become both
measurable and available. “Measurable” means the amount of the transaction that can be determined
and “available” means collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period. Expenditures generally are recorded when the fund liability is incurred,
if measurable, as under accrual accounting. However, debt service expenditures are recorded only when
payment is made.

Assets are reported at fair value using observable market data (level linputs) for current assets or
corroborated by observable market data (level 2 inputs) for noncurrent assets except for appraisal values
assigned in prior years and used to report the basis of certain land and buildings.

Property taxes are recorded as revenue in the year for which taxes have been levied, provided they are
collected within 60 days after year end. Penalties and interest related to property taxes, licenses and
permits, fines and forfeitures, and miscellancous revenues are recorded as revenues when received

because they are generally not measurable prior to collection. Investment earnings and certain
intergovernmental grants are recorded as carned.
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TOWN OF DORSET, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

1. Summary of significant accounting policies (continued):

E.

J.

Budgets and budgetary accounting - The Town approves a budget for the General Fund at an annual
Town Meeting. The tax rate is determined by the Board based on the education, municipal and fire
grand lists and the approved operating budget. The accounting method used for budget presentation is
the same method used for the financial presentation of operations under U.S. GAAP, except for the
reconciling items in note 11. Formal budgetary integration is employed as a management control during
the year for the General Fund. The Town does not legally adopt budgets for other governmental funds.
All budgeted amounts lapse at year end.

Property taxes - Property taxes attach as an enforceable lien on property owned as of April 1%, Elected
listers establish a grand list of all property and the Board sets the tax rate required to raise the tax
revenue authorized by Town, Fire, and School District voters and the Vermont Agency of Education.
Property taxes for the fiscal year ended June 30, 2019 were payable in two installments due
September 11, 2018 and March 12, 2019.

Use of estimates - The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities and deferred outflows/inflows of
resources as well as disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenditures or expenses during the reporting period. Actual
results could differ from those estimates.

Risk management - The Town is exposed to various risks of loss related to torts; theft of, damage to
and destruction of assets; errors and omissions; injuries to employees and others; environmental
liability; and natural disasters. The Town manages these risks through commercial insurance packages
and participation in public entity risk pools covering each of those risks of loss. Management believes
such coverage is sufficient to preclude any significant uninsured losses to the Town. There were no
settlements in excess of the insurance coverage in any of the past three fiscal years.

Cash and cash equivalents - The Town considers all cash on hand, demand deposits, and short-term
investments to be cash and cash equivalents.

Prepaid items - Certain payments to vendors reflect costs applicable to future accounting periods and
are recorded as prepaid items in both government-wide and fund financial statements.

Capital assets - Capital assets, which include land, buildings, equipment, vehicles and infrastructure,
are reported in the government-wide financial statements. Capital assets are defined by the Town as assets
with an initial, individual cost of more than thresholds listed below and an estimated useful life in excess of
one year. Appraisal values are used to report the value of certain land and buildings. Except as described
above, such assets are recorded at historical cost or estimated historical cost if purchased or constructed.
The Town does not retroactively report infrastructure assets. The Town began capitalizing newly
acquired or constructed general infrastructure assets since the implementation of GASB Statement No.
34. Donated capital assets are recorded at acquisition value. Major outlays for capital assets and
improvements are capitalized as projects are constructed. Net interest costs are capitalized on projects
during the construction period. Normal maintenance and repairs that do not add to the value of an asset

or materially extend an asset’s life are not capitalized. Capital assets are depreciated using the straight-
line method over the asset’s useful life.
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TOWN OF DORSET, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

1. Summary of significant accounting policies (continued):

K. Capital assets (continued) - The useful lives and thresholds for capital assets are as follows:

Years Thresholds
Buildings and improvements 20 - 50 $ 20,000
Infrastructure improvements 10 - 50 $ 20,000
Machinery and equipment 5-20 $ 2,000
Office furniture and equipment 5-10 $ 2,000
Computer systems 3- 5 $ 2,000

L. Deferred outflows/inflows of resources - In addition to assets and liabilities, deferred outflows of
resources and deferred inflows of resources are reported as separate sections in the applicable statement
of net position or balance sheet. Deferred outflows of resources represent a consumption of net position
that applies to a future period and will not be recognized as an outflow of resources in the current
period. Deferred inflows of resources represent an acquisition of net position that applies to a future
period and will not be recognized as an inflow of resources in the current period.

M. Compensated absences - The Town has a policy under which unused compensated absences are paid at
year-end up to a maximum of ten days. No amounts vest for future use or payment.

N. Long-term obligations - Governmental activities report long-term debt and other long-term obligations
as liabilities in the statement of net position. Governmental funds report the amount of debt issued as
other financing sources and the repayment of debt as debt service expenditures.

O. Fund equity - In the fund financial statements, governmental funds may report five categories of fund
balances: nonspendable, restricted, committed, assigned and unassigned.

Nonspendable fund balance includes amounts associated with inventory, prepaid expenditures, long-
term loans or notes receivable, and trust fund principal to be held in perpetuity.

Restricted fund balance includes amounts that can be spent only for the specific purposes stipulated by
constitution, external resource providers, or through enabling legislation.

Committed fund balance includes amounts that can be used only for specific purposes determined by the
Town’s highest level of decision making authority, the voters, as a result of articles passed at Annual or
Special Town Meetings.

Assigned fund balance includes amounts that are intended to be used by the Town for specific purposes
as authorized by the Board.

Unassigned fund balance is the residual classification for the General Fund and includes all spendable
amounts not contained in another classification. Deficits are also classified as unassigned.

The Town’s policy is to apply expenditures against unassigned fund balance unless motions by the
Board specify otherwise.
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TOWN OF DORSET, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

1. Summary of significant accounting policies (continued):

P. New accounting standard - The Town has implemented GASB Statement No. 88, Certain Disclosures
Related to Debt, including Direct Borrowings and Direct Placements. The adoption of GASB Statement
No. 88 improves information that is disclosed in notes to financial statements related to debt, including
direct borrowings and direct placements. The impact on these financial statements is that the Town’s

disclosures related to debt identify the Town’s equipment note as a direct borrowing (loan agreement
with a lender).

2. Deposits:

Custodial credit risk - Custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, the Town will not be able to recover its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. The Town does not have a deposit
policy for custodial credit risk; however, the Town addresses this risk by depositing cash in FDIC insured
banks. As of June 30, 2019, the Town’s depository accounts were fully insured or collateralized.

3. Note receivable:

The Town holds a mortgage note for $525,000 from the Dorset Community Housing Limited Partnership
with zero percent interest and a single payment of the outstanding principal balance due on August 11, 2035.
The Town received a Vermont Community Development Grant of $525,000 to fund the loan. The Town
holds a subordinate interest in assets of the limited partnership. The note is reported as a General Fund asset
with offsetting deferred revenue of $279,018, which represents the discounted present value of the note
using an estimated market interest rate of 4 percent.

4. Capital assets:

Capital asset activity for the year ended June 30, 2019 was as follows:

Balance Balance
July 1, June 30,
2018 Increase Decrease 2019
Governmental activities -
Capital assets, not depreciated:
Land $ 2,759,802 $ - $ - $ 2,759,802
Construction in process 20,407 190,644 211,051 -
Total capital assets, not depreciated 2,780,209 190,644 211,051 2,759,802
Capital assets, depreciated:
Buildings and improvements - appraisal 530,070 211,051 - 741,121
Office equipment and furnishings 26,954 - - 26,954
Computer systems 18,327 - - 18,327
Infrastructure 1,933,149 - - 1,933,149
Machinery and equipment 1,752,047 204,985 163,564 = 1,793,468
Total capital assets, depreciated 4,260,547 416,036 163,564 4,513,019
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TOWN OF DORSET, VERMONT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2019
4. Capital assets (continued):
Balance Balance
July 1, June 30,
2018 Increase Decrease 2019
Governmental activities (continued) -
Less accumulated depreciation -

Buildings and improvements 139,637 11,380 - 151,017
Office equipment and furnishings 15,926 4,271 - 20,197
Computer systems 16,875 725 - 17,600
Infrastructure 885,842 166,620 - 1,052,462
Machinery and equipment 878,625 99,925 131,301 847,249
Total accumulated depreciation 1,936,905 282,921 131,301 2,088,525
Total capital assets, depreciated, net 2,323,642 133,115 32,263 2,424,494
Total capital assets, net $ 5,03851 $ 323,759 $ 243,314 $ 5,184,296

Depreciation expense of $282,921 in the governmental activities was allocated to expenses of the general
government ($9,703), and highways and roads ($273,218) programs based on the capital assets assigned to
those functions.

5. Interfund receivable and payable balances:

Interfund receivable and payable balances, due to the pooling of cash for cash receipts and disbursements, as
of June 30, 2019 are as follows:

Interfund Interfund
Receivable _Payable
Governmental funds -
General Fund $ - $ 341,254
Equipment Replacement Fund 11,864 -
Highway Paving Fund 96,345 -
Reappraisal Fund 135,330 -
Town Buildings Fund 44,214 -
Other Governmental Funds 58,470 4,969
$ 346,223 $ 346,223

6. Interfund transfers:

Transfers made from the General Fund to the Equipment Replacement Fund, Highway Paving Fund and
Other Governmental Funds of $155,000, $105,000 and $1,500, respectively, were in accordance with the
voter approved budget. Transfers to the General Fund from the Reappraisal Fund and Town Buildings Fund
of $51,540 and $34,103, respectively, were approved by management to cover current year reappraisal and
salt shed construction expenditures.
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TOWN OF DORSET, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

7. Related parties:

The Dorset Fire District No. 1 (DFD#1) and East Dorset Fire District No. 1 (EFD#1) are both municipal
corporations in accordance with Vermont Statutes Annotated, to manage assets of the Fire Departments and
Water Divisions, located within Dorset, and East Dorset, Vermont. At a Special Town Meeting in August
2016, voters approved the inclusion of the DFD#1 and EFD#1’s budgets in Town property tax rates to
equalize the cost of fire protection. As a result, the Town has entered into a Fire Protection Agreement with
DFD#1 and EFD#1 to purchase fire services based on a uniform tax rate assessed on all property in Dorset,
set at the necessary amount to fund the DFD#1 and EFD#1 budgets. During FY 19 payments under this
agreement to the DFD#1 and EFD #1 totaled $179,988 and $144,067, respectively.

The Town has entered into a Financial and Administrative Services Agreement with DFD#1 to perform its
financial administration and provide administrative support. Duties under this contract include bookkeeping,

annual budget preparation, reporting, warrant preparation, and meeting attendance. The Town received
$12,132 during FY19 for services provided under this contract.

8. Debt:

Short-term - At the end of the prior year the Town had a balance due of $50,000 remaining on a
promissory note, at 5% interest, due December 31, 2018, related to the purchase of land with a purchase

price of $100,000. During the current year the remaining balance due of $50,000 was paid, with interest of
$938.

Long-term - Outstanding long-term debt as of June 30, 2019 is as follows:

Governmental activities -

Direct borrowing -
note payable,

Vermont Municipal Equipment Loan Fund (MELF) for the purchase
of, and secured by, a 2016 Wheel Loader. Annual principal

payments of $6,000, plus interest at 2%. Matures June 30, 2021. $ 12,000

Long-term debt activity for the year ended June 30, 2019 was as follows:

Balance Balance Due Within
July 1,2018  Additions Reductions  June 30, 2019 One Year
State of Vermont MELF -
2016 Wheel Loader $ 18,000 $ - $ 6,000 $ 12,000 $ 6,000
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11.

TOWN OF DORSET, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

Debt (continued):

Long-term (continued) - Debt service requirements to maturity are as follows:

Principal Interest

Year ending June 30,
2020 $ 6,000 $ 240
2021 6,000 120
$ _12000 § _ 360

Conduit debt - The Town has obtained conduit debt on behalf of the Manchester Rescue Squad, Inc. in the
form of a capital lease for an ambulance in the amount of $176,505. Annual payments of $62,388, including
interest, are required through FY21. This capital lease is not reported in the government-wide financial
statements, as payments on this lease are made by the Manchester Rescue Squad, Inc. The principal balance
on this lease at June 30, 2018 was $176,505. Manchester Rescue Squad, Inc. paid $62,387, including

interest of $5,277, during the year, resulting in an ending principal balance on this lease at June 30, 2019 of
$119,395.

Fund balances:

As of June 30, 2019, the General Fund reported a nonspendable fund balance ($13,464) for prepaid
expenditures and assigned fund balances for ($265) tax mapping and ($15,000) voter approved 2019 surplus
to be used in the 2020 fiscal year.

Deficit fund balance:

As of June 30, 2019, the Records Preservation Fund, included in the Other Governmental Funds, has a
deficit fund balance of $4,969. Management intends to recover this deficit through future preservation fees
collected, and a transfer from the General Fund.

Budgetary basis of accounting:
These financial statements include totals for General Fund revenues and expenditures on the Town’s

budgetary accounting basis, which vary from the totals of revenues and expenditures recognized on the basis
of accounting prescribed by U.S. GAAP, as follows:

Revenues Expenditures
U.S. GAAP basis $ 11,724,939 $ 11,600,396
Education (9,334,094) (9,334,094)
Transfers to other funds 51,540 227,397
Budget basis $ 2,442,385 $ 2,493,699
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TOWN OF DORSET, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019

Pension plan:

Vermont Municipal Employees’ Retirement System -

Plan description: The Town contributes to the Vermont Municipal Employees’ Retirement System
(VMERS or the Plan) a cost-sharing multiple-employer public employee retirement system with defined
benefit and defined contribution plans, administered by the State of Vermont. Town employees participate
in the VMERS defined contribution plan. The State statutory provisions, found in Title 24, Chapter 125 of
the V.S.A., govern eligibility for benefits, service requirements and benefit provisions. The general
administration and responsibility for the proper operation of VMERS is vested in the Board of Trustees
consisting of five members. VMERS issues annual financial information which is available and may be
reviewed at the VMERS’ office, 109 State Street, Montpelier, Vermont, 05609-6200, by calling (802) 828-
2305 or online at http://www.vermonttreasurer.gov.

Benefits provided: The VMERS defined contribution plan is available to, and utilized by, Town employees.
Fidelity Investments is the administrator of member accounts for this retirement plan. Benefits for defined
contribution plan members and beneficiaries are determined by the contributions to member accounts and
investment returns on those accounts.

Contributions: Defined Contribution Plan members are required to contribute 5.0% of their annual covered
salary and the Town is required to contribute an equal dollar amount. The contribution requirements of plan
members and the Town are established and may be amended by the Board of Trustees. The Town’s
contributions to VMERS for the years ended June 30, 2019, 2018, and 2017, were $25,708, $23,880, and
$21,216, respectively, which were equal to the required contributions for each year.

Post-employment health care:

The Town provides certain health care benefits for specific retired employees and their spouses under an
agreement dated April 21, 1992. Currently there are four individuals receiving these benefits. No other
employees may become eligible for these benefits. The cost of retiree health care is recognized as premiums
are paid. For the year ended June 30, 2019 those costs totaled $22,760.
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TOWN OF DORSET, VERMONT Schedule 1
COMBINING BALANCE SHEET - OTHER GOVERNMENTAL FUNDS

JUNE 30, 2019
Highway Conservation Records Unemployment
Reconstruction Commission Preservation Insurance Totals
ASSETS
Due from other funds $ 5,632 $ 1,992 $ - $ 50,846 $ 58,470
LIABILITIES AND
FUND EQUITY
LIABILITIES
Due to other funds $ - $ - $ 4,969 $ - $ 4,969
FUND EQUITY:
Fund balances -
Restricted - - - 50,846 50,846
Committed 5,632 1,992 - - 7,624
Unassigned - - 4,969 - (4,969)
Total fund balances 5,632 1,992 4,969 50,846 53,501
Total liabilities and
fund equity $ 5,632 $ 1,992 $ - $ 50,846 $ 58470
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

TOWN OF DORSET, VERMONT

CHANGES IN FUND BALANCES - OTHER GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2019

REVENUES:
Interest and dividends
Other revenue

Total revenues

EXPENDITURES:
General government

EXCESS OF REVENUES OR
(EXPENDITURES)

OTHER FINANCING
SOURCES OR (USES):
Transfers in (out)

NET CHANGE IN
FUND BALANCES

FUND BALANCES,
July 1, 2018

FUND BALANCES,
June 30, 2019

Highway
Reconstruction

1,500

1,506

4,126

$ 5,632

Conservation
Commission

$ 16

660
676

676

1,316

$ 1,992
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Records
Preservation

$ 1
2,266

2,267

7,409

(5,142)

(5,142)

173

$ (4,969)

$

Unemployment
Insurance

103

103

103

50,743

50,846

Schedule 2

Totals

$ 126
2,926
3,052

7,409

4,357)

1,500

(2,857)

56,358

$ 53,501
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Selectboard
Town of Dorset, Vermont

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, each major
fund and the aggregate remaining fund information of the Town of Dorset, Vermont (the Town) as of and for the
year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise the
Town’s basic financial statements, and have issued our report thereon dated August 1, 2019 in which our
opinion was qualified for valuation of capital assets.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Town’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Town’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the Town’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a

deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal

control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no

instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.
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Purpeose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Town’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the Town’s internal control and compliance. Accordingly, this report is not suitable for
any other purpose.

Montpelier, Vermont
August 1, 2019
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